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a consequence of sanctions, but rather the result
of a complex interaction between the sanctions
regime, contractual restrictions, weak
downstream regulation, financing challenges, and
incoherence.

of this

institutional Accordingly, the

development industry requires the

simultaneous redesign of legal frameworks,

reform  of  contractual  structures, the
establishment of sanctions risk management
mechanisms, and the strengthening of energy
diplomacy for targeted access to technology and

.capital

Keywords: International sanctions, oil and gas
contracts, technology transfer, energy project

financing, downstream industry regulation
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value chain, has played an increasing role in energy
security, diversifying countries” fuel portfolios,
and reducing greenhouse gas emissions in recent
decades. The present study, with an analytical-
descriptive approach based on a review of legal
international

documents, oil contracts, and

developments, systematically identifies and

analyzes legal, contractual, and institutional

barriers that prevent the formation and
development of the LNG industry in Iran. The
findings show that these barriers can be classified
into two levels: international and domestic. At the
international level, primary and secondary
sanctions by the United States - especially based
on laws such as the International Emergency
Economic Powers Act and Congressional
sanctions regimes - have limited the transfer of
advanced liquefaction technologies, key
equipment such as high-power compressors,
project financing, access to the international
banking system, and the conclusion of long-term
sales contracts. At the domestic level, the
historical focus of petroleum laws on the upstream
sector, the lack of a comprehensive and
specialized framework for new downstream
industries such as LNG, the structural limitations
of cross-selling contracts and even early
generations of IPCs, the lack of an integrated EPC
or turnkey model, managerial incoherence, and the
weakness in ensuring legal and economic stability
for investors have been identified as the main
deterrent factors. The research results show that

the failure of the LNG industry in Iran is not simply



